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Reading the mark scheme

B1 a mark that stands on its own – the point is either made or not.
M1 a method mark: the right approach, even if the number is wrong.
A1 an answer mark, and it usually needs its M mark first.
C1 a working mark on the way to the answer.

// separates answers the examiner accepts equally.
ecf = error carried forward: a later part is marked on your own earlier answer.
owtte = “or words to that effect” – the wording need not match.
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Question 22
0455/11 N25 • Q22 • 1 mark

Chile specialises in the production of copper for export.

In what way is the Chilean economy likely to be affected by a large rise in the supply of copper
from other countries?

22

economic growthemployment

fallfallA

risefallB

fallriseC

riseriseD

The table shows the patterns of employment in selected industries in two years.23

employment in millions
industry

year 2year 1

6

4

10

10

10

8

4

8

12

8

agriculture

fishing

hospitality

manufacturing

retailing

4040total

How did the patterns of employment change between year 1 and year 2?

tertiary sectorsecondary sector

rosefellA

unchangedfellB

fellroseC

roseunchangedD

What is deflation?24

a sustained fall in total demandA

a sustained fall in the general price levelB

a sustained fall in the rate of inflationC

a sustained fall in the value of moneyD
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Solution 22

Answer: A

Why

Chile exports copper, so its export earnings depend on the copper price.
A large rise in world supply pushes the copper price down.
So Chile’s export revenue falls, worsening its current account and reducing
national income.



Past-paper walk-through

Question 24
0455/11 N25 • Q24 • 1 mark
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Solution 24

Answer: B

Why

Deflation is a sustained fall in the general price level.
That means a negative inflation rate.
A falling rate of inflation, with prices still rising, is disinflation – a different
thing.
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Question 22

0455/12 N25 • Q22 • 1 mark

What does a successful supply-side policy increase in an economy?21

the level of unemploymentA

the production possibilitiesB

the rate of inflationC

the rate of interestD

In one particular year, South Sudan’s population growth was 1.3% while its GDP growth was 2%.

What is the most likely consequence of this?

22

GDP per capita will decreaseA

the rate of inflation will decreaseB

the standard of living will increaseC

unemployment will increaseD

What are the correct definitions of unemployment and employment relative to the number of people
of working age?

23

employmentunemployment

those who are not in
full-time education

those who want a job but cannot
get one at the current wage rate

A

those who have a job
at the current wage rate

those who want a job but cannot
get one at the current wage rate

B

those who are not in
full-time education

those without a jobC

those who have a job at
the current wage rate

those without a jobD
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Solution 22

Answer: C

Why

GDP per head is GDP divided by population.
GDP grew 2% while population grew 1.3%.
Output grew faster than population, so GDP per head rose – by roughly 0.7%.
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Question 22

0455/13 N25 • Q22 • 1 mark

What is not likely to be included in a government budget?19

anticipated tax revenueA

changes in exchange ratesB

forecast government borrowingC

proposed government spendingD

Which combination of policy measures is most likely to increase total demand in an economy?20

exchange rateinterest ratemoney supply

revaluationdecreasedecreaseA

devaluationincreasedecreaseB

devaluationdecreaseincreaseC

revaluationincreaseincreaseD

Which supply-side policy measure wouldmost likely cause the greatest increase in labour productivity
in a country?

21

a decrease in the rate of corporation taxA

a reduced top rate of income taxB

improved education and training provisionC

privatisation of a state-owned industryD

How is economic growth of a country measured?22

by an increase in the monetary value of goods producedA

by an increase in the number of people in employmentB

by an increase in the real Gross Domestic Product (GDP)C

by an increase in the value of the Human Development Index (HDI)D

[Turn over© UCLES 2025
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Solution 22

Answer: C

Why

Economic growth is measured by the increase in real GDP.
Real means adjusted for inflation, so it reflects actual output rather than
higher prices.
A rise in the money value of output could be inflation alone.
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Question 2

0455/21 N25 • Q2 • 20 marks
2 In the first half of 2022, Guyana’s GDP grew by 36.4%. Most of this growth was due
to higher output in the primary sector. The government used some of the tax revenue
generated from this growth to fund long‑run development projects such as
infrastructure and education. However, in the short run, there was a rise in house
prices.
(a) Identify two examples of primary sector industries. [2]
(b) Explain two causes of rising GDP. [4]
(c) Analyse why house prices may increase. [6]
(d) Discuss whether or not increased government spending on education will lead to
economic development. [8]
(a) (a) Identify two examples of primary sector industries. [2] [2]
(b) (b) Explain two causes of rising GDP. [4] [4]
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Question 2

(c) (c) Analyse why house prices may increase. [6] [6]
(d) (d) Discuss whether or not increased government spending on education will lead
to economic development. [8] [8]
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Solution 2

(a) Mark scheme

Identify two examples of primary sector industries.
Two from:
•
farming / agriculture
•
mining
•
fishing



Past-paper walk-through

Solution 2

•
forestry
2 If more than two primary industries are given, consider the
first three.
Accept two specific examples, e.g. growing wheat, catching
tuna, but not from the same industry.
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Solution 2

(b) Mark scheme

Explain two causes of rising GDP.
Logical explanation which might include:
•
increased consumption (1) decrease in taxes (1) such
as income tax / corporation tax (1) increased disposable
income /profits 1

•
increase in investment (1) leading to increase in total
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Solution 2

demand 1

•
increase in government spending (1) e.g. spending on
infrastructure (1) increasing total (aggregate) demand in
the economy 1

•
improvements in technology (1) increase in productivity 1

•
increase in the quantity (1) and quality of factors of
production (1) e.g. increase in size of labour force 1
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Solution 2

improved labour skills (1) increase in productive
capacity of the economy 1

•
decrease in interest rates (1) cost of borrowing falls 1

borrowing increases 1

•
decreases in exchange rate (1) price of exports falls /
price of imports rises (1) increase exports / decrease
imports / increase net exports (1).
4 One mark each for two causes identified and one each for
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Solution 2

two explanations.
Only reward increase in total demand once.
0455/21
October/November 2025
Guidance
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Solution 2

(c) Mark scheme

Analyse why house prices may increase.
Coherent analysis which might include the following.
Increase in demand (1) due to lower interest rates 1

increasing borrowing for house purchases (1) higher
population (1) higher incomes (1) increasing ability to
purchase houses (1) higher confidence (1) increasing
willingness to buy houses (1).
Decrease in supply (1) reduction in subsidies on new house
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Solution 2

building (1) increased taxation on housing (1) government
building fewer houses (1) stricter planning regulation (1) land
is used for other things e.g. infrastructure (1).
Increasing cost of production of new houses (1) cost of
labour (1) cost of raw materials (1) cost of land (1) increased
costs passed on to buyers of houses as higher prices (1).
Less government intervention (1) removal of price controls
(1).
6 MAXIMUM 4 MARKS for identification of reasons
without analysis in terms of demand and / or supply.
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Solution 2

0455/21
October/November 2025
Guidance
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Solution 2

(d) Mark scheme

Discuss whether or not increased government spending
on education will lead to economic development.
In assessing each answer, use the table opposite.
Why it might:
•
increase skills / qualifications / knowledge
•
increase job opportunities
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Solution 2

•
encourage more investments
•
increase productive capacity
•
reduce consumption of demerit goods
•
improved health / life expectancy
•
higher HDI
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Solution 2

8
Level
Description
3
A reasoned discussion which
accurately examines both sides of
the economic argument, making use
of economic information and clear
and logical analysis to evaluate
economic issues and situations. One
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Solution 2

side of the argument may have more
depth than the other, but overall,
both sides of the argument are
considered and developed. There is
thoughtful evaluation of economic
concepts, terminology, information
and/or data appropriate to the
question. The discussion may also
point out the possible uncertainties
of alternative decisions and
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Solution 2

outcomes.
6–8
2
A reasoned discussion which makes
use of economic information and
clear analysis to evaluate economic
issues and situations. The answer
may lack some depth and
development may be one-sided.
There is relevant use of economic
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Solution 2

concepts, terminology, information
and data appropriate to the question.
3–5
0455/21
October/November 2025
Guidance
Why it might not:
•
takes a long time to have an impact on the economy
•
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Solution 2

financial cost of government spending e.g. taxation /
borrowing
•
opportunity cost e.g. health spending
•
reduced benefit to the economy if there is emigration of
skilled workers / net migration is negative
•
government might spend the money inefficiently
•
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Solution 2

education programmes may be ineffective.
Level
Description
1
There is a simple attempt at using
economic definitions and
terminology. Some reference may be
made to economic theory, with
occasional understanding.
1–2
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Solution 2

0
A mark of zero should be awarded
for no creditable content.
0
Guidance
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Question 23

0455/11 J25 • Q23 • 1 mark

What is most likely to rise when the level of employment falls in a high-income economy?23

consumer confidenceA

government expenditure on state benefitsB

government revenue from income taxC

the rate of growth of real outputD

AConsumer Prices Index (CPI) consists of four items. The table shows the percentage price change
for each item over a period of a year and the weight of each item.

Which price change will affect the level of the CPI most?

24

weight
% price change
over 1 year

item

0.30+5foodA

0.20+6housingB

0.40+3recreationC

0.10+4transportD

25 The table shows the Human Development Index (HDI) value for a country in two years.

HDI valueyear

0.4671

0.6092

What would not explain the change in the HDI value?

an increase in gender equalityA

an increase in income per headB

an increase in life expectancyC

an increase in years of schoolingD

[Turn over06_0455_11_2025_1.8© UCLES 2025
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Solution 23

Answer: B

Why

When employment falls, more people claim unemployment benefits.
So government spending on state benefits rises while tax revenue falls.
Consumer confidence and consumer spending both fall at the same time.
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Question 24
0455/12 J25 • Q24 • 1 mark

Which changes are likely to lead to the biggest increase in inflation in country X?24

supply of goods
and services in
country X

demand for goods
and services in
country X

5% decrease5% decreaseA

5% increase5% decreaseB

5% decrease5% increaseC

5% increase5% increaseD

In rural areas in developing countries, farmers grow food for their own consumption.

Why might this mean that the GDP is a weak measure of the standard of living in those countries?

25

The food grown is not exported.A

The GDP does not include agricultural production.B

The GDP only refers to the public sector.C

The value of the food is unknown.D

Japan’s population has an increasing proportion of elderly people.

What is the likely impact of this on the Japanese economy?

26

increased government budget deficitA

increased rate of economic growthB

increased rate of emigrationC

increased use of labour-intensive methods of productionD

An Argentine product initially sells in the US for $50 when the exchange rate between the two
countries is 5 pesos to 1 dollar ($).

The exchange rate changes to 10 pesos to 1 dollar and the price of the product remains unchanged
in Argentina.

What will be the new price of the product in the US?

27

$500D$100C$25B$5A

06_0455_12_2025_1.17© UCLES 2025
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Solution 24

Answer: C

Why

Inflation rises fastest when demand grows while supply does not.
So look for rising demand combined with static or falling supply.
Both moving together would leave the price level much less affected.
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Question 30

0455/12 J25 • Q30 • 1 mark

Mining by multinational companies (MNCs) has both costs and benefits for the host nation.

Which activity is least likely to offer a benefit to the host nation?

28

developing courses for training in miningA

investing in infrastructure to export mineralsB

repatriating profits and dividendsC

using new technologyD

The table shows the retail price at which the same book can be bought in four countries.29

local currencyprice in local currencycountry

Australian dollars$14.99Australia

Canadian dollars$11.99Canada

New Zealand dollars$20.95New Zealand

GB pound£6.99United Kingdom

What additional information is required to make a meaningful comparison of the price of the book
between the countries?

direct tax ratesA

exchange ratesB

inflation ratesC

level of import tariffsD

What is a consequence of a surplus on the current account of the balance of payments?30

a decrease in GDPA

a decrease in unemploymentB

a depreciation of the foreign exchange rateC

deflationD

06_0455_12_2025_1.17© UCLES 2025
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Solution 30

Answer: B

Why

A current account surplus means more currency is bought to pay for exports
than sold to buy imports.
So demand for the currency rises relative to supply.
With a floating rate the currency therefore appreciates – it does not
depreciate.
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Question 17
0455/12 N24 • Q17 • 1 mark

A competitive industry becomes a monopoly.

What is the most likely advantage for consumers?

16

consumer choice may increaseA

economies of scale may reduce pricesB

more goods may be producedC

prices may be set by market forcesD

What will cause real GDP to rise in a country?17

nominal GDP rising at a faster rate than employmentA

nominal GDP rising faster than inflationB

nominal GDP rising faster than the populationC

nominal GDP risingD

What is the money supply?18

the total quantity of foreign currency available within the economyA

the total quantity of money available within the economyB

the total quantity of money issued by the central bankC

the total quantity of money within commercial banksD

Which macroeconomic policy is most likely to achieve economic growth and price stability at the
same time?

19

fiscal policyA

import barriersB

monetary policyC

supply-side policyD

What is the definition of economic growth?20

It is an increase in the general level of prices over time.A

It is an increase in the level of a nation's output over time.B

It is an increase in the level of total demand over time.C

It is an increase in wages, interest, profits and rent over time.D

[Turn over© UCLES 2024

7

11_0455_12_2024_1.9b_PER



Past-paper walk-through

Solution 17

Answer: B

Why

Real GDP strips out the effect of rising prices.
So it rises only when nominal GDP grows faster than inflation.
If nominal GDP and inflation rise at the same rate, real GDP is unchanged.


