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Reading the mark scheme

B1 a mark that stands on its own – the point is either made or not.
M1 a method mark: the right approach, even if the number is wrong.
A1 an answer mark, and it usually needs its M mark first.
C1 a working mark on the way to the answer.

// separates answers the examiner accepts equally.
ecf = error carried forward: a later part is marked on your own earlier answer.
owtte = “or words to that effect” – the wording need not match.
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Question 10
0455/13 N25 • Q10 • 1 mark

The price of fish has increased from $3.00 to $4.80. The quantity supplied of fish has increased
from 100 units to 130 units.

What is the price elasticity of supply (PES) of fish?

7

2D1.8C1.3B0.5A

Which combination shows features of the mixed economic system?8

public
sector

private
sector

price
mechanism

yesnonoA

noyesnoB

noyesyesC

yesyesyesD

The diagram shows the equilibrium price for bread.9

price

($)

quantity

D

S

0

5

What will be the short-term effect if the government sets a maximum price below $5?

a shift in the demand curveA

a shift in the supply curveB

an excess of demand over supplyC

an excess of supply over demandD

Why do banknotes function as money?10

They are backed by gold.A

They are durable.B

They are generally acceptable.C

They have intrinsic value.D
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Solution 10

Answer: C

Why

Money works because people are willing to accept it in exchange.
General acceptability is what makes anything function as money.
Banknotes have almost no intrinsic value and are not backed by gold, yet they
still work.
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Question 3

0455/23 N25 • Q3 • 20 marks
3 Central banks influence their countries’ money supply. Central banks also regulate
commercial banks. Households benefit from these commercial banks in several ways.
In recent years, commercial banks have introduced new technology. Global online
banking increased by 14% between 2019 and 2022. These advances in technology were
combined with a greater use of division of labour.
(a) Identify two ways central banks differ from commercial banks. [2]
(b) Explain two characteristics that coins possess which mean they can perform the
functions of money. [4]
(c) Analyse the services provided to households by commercial banks. [6]
(d) Discuss whether or not division of labour will benefit workers. [8]
(a) (a) Identify two ways central banks differ from commercial banks. [2] [2]
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Question 3

(b) (b) Explain two characteristics that coins possess which mean they can perform
the functions of money. [4] [4]
(c) (c) Analyse the services provided to households by commercial banks. [6] [6]
(d) (d) Discuss whether or not division of labour will benefit workers. [8] [8]
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Solution 3

(a) Mark scheme

Identify two ways central banks differ from commercial
banks.
Award one mark for a characteristic of the central bank such
as:
•
in the public sector / owned by the government
•
operate monetary policy
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Solution 3

•
main objective is usually price stability
•
hold the accounts of the government
•
lend to governments and sometimes commercial banks
•
manage foreign exchange rate.
Award one mark for a characteristic of a commercial bank
such as:
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Solution 3

•
usually in the private sector / owned by individuals
•
provide services for consumers
•
main objective is profiting maximization or growth
•
hold the accounts of firms and households
•
lend to households and firms
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Solution 3

•
buy and sell foreign currency to firms and households.
2 If more than two ways are given, consider the first three.
The second mark must be a linked difference and not a
negative comment e.g. central bank controls money supply,
but commercial banks do not, only gets one mark.
0455/23
October/November 2025
Guidance
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Solution 3

(b) Mark scheme

Explain two characteristics that coins possess which
mean they can perform the functions of money.
Logical explanation which might include:
•
generally acceptable (1) can be used to buy and sell
products / acts as medium of exchange 1

•
limited in supply (1) minted by the government 1
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Solution 3

•
durable (1) last some time / does not perish / hard to
break / made of metal / acts as store of wealth / store of
value 1

•
portable (1) coins can be carried in pockets / bags 1

•
homogeneous (1) all coins of the same value are the
same 1

•
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Solution 3

divisible (1) coins have different values / acts as
medium of exchange (1).
4 One mark each for two characteristics identified and one
mark each for two developments.
If more than two characteristics are given, consider the first
three.
Only accept functions of money when used as a
development of an identified characteristic of money.
0455/23
October/November 2025
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Solution 3

Guidance
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Solution 3

(c) Mark scheme

Analyse the services provided to households by
commercial banks.
Coherent analysis which might include:
•
enable households to save their money (1) provide
deposit / time accounts / deposit boxes (1) earn interest 1

•
enable households to make and receive payments 1
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Solution 3

provide current / sight accounts (1) credit cards 1

•
lend to households (1) by providing a loan / overdraft /
mortgage (1) to e.g. buy a house / a car (1) pay interest 1

•
give financial advice (1) e.g. on how to manage debt /
retirement plans / buy stocks and shares 1

•
arrange insurance (1) e.g. for house / car 1

•
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Solution 3

Convert foreign currency (1) buying / selling goods and
service abroad / travelling abroad (1) charge
commission (1).
6 Do not reward more than three services as the main
assessment objective is analysis, not knowledge and
understanding.
0455/23
October/November 2025
Guidance
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Solution 3

(d) Mark scheme

Discuss whether or not division of labour will benefit
workers.
In assessing each answer, use the table opposite.
Why they might:
•
can be trained quickly
•
rise in productivity might be linked to a rise in income
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Solution 3

•
can become skilled at a particular task – practice makes
perfect
•
can concentrate on what they are most interested in
•
can gain confidence in the task they undertake – less
stressful.
Why they might not:
•
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Solution 3

can be boring
•
occupational mobility is limited
•
may not make full use of their skills
•
may be replaced by machinery
•
work may be disrupted by absence of other staff.
8
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Solution 3

Level
Description
3
A reasoned discussion which accurately
examines both sides of the economic
argument, making use of economic
information and clear and logical analysis
to evaluate economic issues and
situations. One side of the argument may
have more depth than the other, but
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Solution 3

overall, both sides of the argument are
considered and developed.
There is thoughtful evaluation of
economic concepts, terminology,
information and/or data appropriate to
the question. The discussion may also
point out the possible uncertainties of
alternative decisions and outcomes.
6–8
2
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Solution 3

A reasoned discussion which makes use
of economic information and clear
analysis to evaluate economic issues
and situations. The answer may lack
some depth and development may be
one-sided. There is relevant use of
economic concepts, terminology,
information and data appropriate to the
question.
3–5
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Solution 3

0455/23
October/November 2025
Guidance
Level
Description
1
There is a simple attempt at using
economic definitions and terminology.
Some reference may be made to
economic theory, with occasional
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Solution 3

understanding.
1–2
0
A mark of zero should be awarded for no
creditable content.
0
Note: do not reward answers that state benefits to the firm.
L1 and up to 2 marks for an understanding of what division
of labour means.
Guidance
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Question 1

0455/13 J25 • Q1 • 1 mark

What is not a factor of production?1

a 10 dollar noteA

a farm labourerB

a farm shopC

a tractorD

A person works at home making small cakes. She can make 30 cakes an hour and works for four
hours a day. The total cost of the ingredients is $50 and she sells the cakes for $2 each.

What is the opportunity cost if she takes a working day for a holiday?

2

$50A

$240B

30 cakesC

120 cakesD

An economy produces different types of goods using its limited resources. This can be illustrated
by a production possibility curve (PPC).

3

Xconsumer

goods

O capital goods

What does point X on the PPC show?

All resources are used for the production of consumer goods.A

More resources are allocated to producing capital goods than consumer goods.B

Resources are allocated to produce a mixture of consumer goods and capital goods.C

Total resources are not being fully utilised for production of these goods.D

06_0455_13_2025_1.12© UCLES 2025
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Solution 1

Answer: A

Why

The four factors of production are land, labour, capital and enterprise.
A farm labourer is labour, a tractor is capital and a farm shop is capital too.
Money is not a factor of production – it buys factors but produces nothing
itself.
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Question 10
0455/12 M25 • Q10 • 1 mark

The price elasticity of demand for smartphones is believed to be −2.0. A manufacturer decides to
cut prices by 10%.

What will be the effect of this change in price?

7

demand will fall by 20%A

demand will rise by 5%B

quantity supplied will remain unchangedC

revenue will increaseD

What is a characteristic of a market economic system?8

consumers decide whether production is labour-intensive or capital-intensiveA

factors of production are government-ownedB

high levels of government interventionC

land and capital are privately ownedD

A government intends to build a new road through a forest.

What will be an external cost of this?

9

the cost of building the roadA

the loss suffered by those who would have used the forestB

the cost of maintaining the roadC

the new jobs created from the construction of the roadD

Which function does a central bank provide for the general public?10

accepting depositsA

issuing banknotesB

making loansC

providing overdraftsD

03_0455_12_2025_1.12© UCLES 2025
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Solution 10

Answer: B

Why

A central bank is the government’s bank and the banks’ bank.
It issues the banknotes, sets interest rates and acts as lender of last resort.
It does not take deposits from, or lend to, ordinary members of the public –
that is a commercial bank.
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Question 10

0455/11 N24 • Q10 • 1 mark

Why does a government provide certain goods and services in a mixed economic system?8

The government always provides goods more cheaply than private firms.A

The government considers only private costs and private benefits.B

The government provides goods to prevent the development of monopolies.C

The government provides public goods because private firms cannot charge for them.D

A government intends to subsidise bus fares and increase taxes on private motoring.

How would this affect the private cost of transport?

9

for bus
passengers

for motorists

decreasedecreaseA

increasedecreaseB

decreaseincreaseC

increaseincreaseD

What is not a function of money?10

medium of exchangeA

portabilityB

store of valueC

unit of accountD

Bus drivers receive a wage of $15 000 a year. The government introduces a national minimum
wage.

Under which circumstances will the largest number of bus drivers become unemployed as a result
of the minimum wage?

11

demand for
bus travel

national minimum
wage (per year)

$

increasing15 000A

unchanged15 000B

increasing18 000C

unchanged18 000D

11_0455_11_2024_1.4© UCLES 2024
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Solution 10

Answer: B

Why

Money’s functions are a medium of exchange, a store of value, a unit of
account and a standard of deferred payment.
Portability is a characteristic money needs in order to perform those functions.
So portability is a property, not a function.
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Question 10
0455/13 N24 • Q10 • 1 mark

When the price of meat increased from $5 to $6 per kg, Joe decreased his purchase of meat from
40kg to 20kg a month.

What was Joe’s price elasticity of demand for meat?

7

20D2.5C2.0B0.4A

In the diagram, which line represents perfectly inelastic supply?8

price $

quantityO

A

B

C

D

What is external benefit?9

private benefits minus private costsA

private benefits plus social benefitsB

social benefits minus private benefitsC

social benefits plus social costsD

What is a function of a commercial bank?10

accepting depositsA

controlling money supplyB

issuing notes and coinsC

lending money to the governmentD

11_0455_13_2024_1.7a© UCLES 2024
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Solution 10

Answer: A

Why

A commercial bank serves the general public: it accepts deposits and makes
loans.
Issuing notes and coins, and controlling the money supply, are central bank
functions.
So accepting deposits from customers is the commercial bank’s role.


